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Well, the legislators are back!  They concluded their first committee week with multiple meetings, overviews and introductions but no real substantive legislative work…just a lot of grim discussion on the budget.  

Just to recap, since last session Speaker Cretul rearranged the committee and council structure in the House.  Several healthcare committees have been combined or eliminated and new chairmen named.   The Senate kept its existing committee structure and welcomed two new Senators, John Thrasher (former House Speaker) and Joe Negron.  Senator Negron, a former House Appropriations Committee chair, was named to the Senate Health and Human Services Appropriations Committee, which oversees funding for all healthcare programs. 

BUDGET

The primary theme from this committee week was the deficit, primarily in Medicaid.  With the economy lagging and unemployment rates still high, more people have looked to the state for monetary help and therefore created a surge in Medicaid enrollments.  The goal for the legislators this session will be to cover some holes that were not anticipated in last May’s budget as well as try to mitigate future deficits.  Top health care budget staffers stated that since prepaid health plans and nursing homes are the top two line items in the Medicaid budget and since the rates have to be actuarially sound for the HMO’s, then major savings could come from nursing home rate reductions.
House and Senate Committees heard similar presentations from staff on budget shortfalls, the poor economic outlook for the state, the Medicaid deficit, and guestimates on federal health care reform.  A few key points from these overviews are: 

Florida’s Economy

· Recession is anticipated to continue longer in Florida and is projected to last until the Spring of 2010

· Unemployment is a lagging indicator and one of the last things that will improve

Florida Health Care Points

· Health care appropriations for this fiscal year total $26 billion.  

· The Agency for Health Care Administration budget takes up 70% of the $26 billion with the majority funding Kidcare, Medicaid and health care regulation.

· Florida Medicaid serves:

· 27% of children

· 63% of nursing home days

· 1,094,709 adults-parents, aged and disabled

· Florida is 5th largest nationwide in Medicaid expenditures 

· Florida has the 4th largest Medicaid population in the nation with 2.7 million eligibles

· Florida expects 85,000 more clients than originally anticipated

· Top 2 expenditures for Medicaid are prepaid health plans (16.99% of total) and nursing home (15.22%) care

The budget shortfall for Medicaid this session is expected to be:

· FY 08-09 and 09-10 Medicaid deficits - $224.8M in state funds (that wasn’t counted on when budget was set in May)

· FY 10-11 Federal Stimulus “Flameout” due to the reduced FMAP - $1.07B in state funding ($962M directly to the AHCA budget)

· FY 10-11 price level and workload need - $286.8M state funds (caseload growth – not anticipated back in May)

Federal Health Care Legislation key Points:

· Experts listed general consensus issues among the competing plans in Congress :

· Maintain employer-based system

· Expand Medicaid Eligibility

· Adopt insurance reforms

· Require individual coverage

· Establish tax credit to make insurance affordable

· The main goal of the federal legislation is to cover as many Americans as possible

· Key points of Medicaid expansion in reform: 

· Establishes minimum eligibility level at 133% of FPL 

· Adds Singles (childless adults) and Parents based on income

· Provides enhanced federal match for new individuals 

· Major concern is new costs to state budget

Regulatory Issues

The Health Care Regulation Policy Committee met for a quick twenty-five minute meeting.  The Agenda was overseen by Representative Nick Thompson, chairman of the Committee and was limited to the introductions of the Secretary of the Agency for Health Care Administration, Holly Benson, and the State Surgeon General of the Florida Department of Health Ana Viamonte Ros.  Sec. Benson outlined an agenda based around the accessibility of more affordable insurance for uninsured Floridians while also reducing the regulatory burden placed on health care providers.  

Criminal Background Checks
The issue of former criminals working in health care facilities is getting lots of attention.  Attorney General McCollum penned a letter this week to House Speaker Larry Cretul expressing concerned about state statutes allowing agencies to grant exemptions from employee security checks for people who work with the developmentally disabled, vulnerable adults and children.   Expect him to propose legislation in the upcoming legislative session.

Also, Rep Ari Porth introduced HB 201, "Protecting Florida's Most Vulnerable Citizens Act". It strengthens criminal background procedures such as requiring child care and assisted living facilities to report background screening results the state before employing a person.  Senator Nan Rich is expected to introduce a Senate companion bill.
Legislative Schedule: 

November 2 - 6th Committee Week

December 7-11th Committee Week

January 11-15, 2010 Committee Week

January 19-22, 2010 Committee Week


February 1-5, 2010 Committee Week 

February 8-12, 2010 (Appropriations only)

February 15-19, 2010 Committee Week

March 2nd, 2010 First Day of Regular Legislative Session

April 30th 2010 Last Day of Regular Session
